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OVERVIEW 
The last quarter of 2013 registered little 
improvement in performance to that of 
the previous nine months. The country is 
still in recession and any activity in the 
industrial market is intricately linked. 

Decision making is lengthy and occupiers and investors remain 
cautious. Rents are under pressure and landlord try to maintain 
occupancy in their schemes.  

OCCUPIER FOCUS 
There is very little movement in the manufacturing sub sector in 
the Greek industrial market. However, logistics is proving to be 
somewhat more resilient. The Port of Piraeus is receiving notable 
attention from the Chinese who are investigating the options of 
using the location as a springboard into the rest of Europe. 

Occupier activity is very subdued with any movement driven by 
companies looking to lower their overheads and move to more 
cost efficient space. However, with cost a clear concern, some 
occupiers are renegotiating their leases on more flexible terms 
but staying in situ. Improvements in competitiveness will help to 
stir some activity as external demand is expected to pick-up, 
helped by a recovery in the euro zone, although ongoing austerity 
is having an effect on production and solid improvements will 
take time to filter through to real estate. In the meantime supply 
continues to rise but is typically of low quality. Development has 
been either postponed or cancelled with financial institutions 
either unwilling or unable to provide development finance and 
lend against real estate schemes. 

INVESTMENT FOCUS  
The Greek investment market has been quiet over the last twelve 
months with only one deal of note closing in Q4. In the beginning 
of the new year Eurobank Properties announced the acquisition 
of 37,800 sq.m logistics scheme in Aspropyrgos area in the Attica 
region for €17 million.  Prime yields have eased somehow over 
the quarter in both Athens and Thessaloniki at 12.00% and 
13.00% respectively and are unlikely to move further until a more 
sustained deal flow is visible and investors are comfortable with 
the risk priced into the sector. 

OUTLOOK 
Overall sentiment has improved and the economy is no longer in 
freefall. However, the outlook is still weak and Greece will 
remain in recession over the course of 2014. The occupier 
market will continue to face challenges and rents come under 
further downward pressure with tenants continuing to look to 
lower operating costs. Some investment deals may conclude with 
opportunistic investors key to any activity. 

MARKET OUTLOOK 
Prime Rents: Rents are under pressure as occupiers, faced 

with choice, look for the best deals.  

Prime Yields: Yields are unlikely to move until a more 
robust deal pipeline is visible.  

Supply: There is no speculative development in the 
pipeline but excess space is being released.  

Demand: There are no new requirements in the market. 
Limited activity from current occupiers.  

 

PRIME INDUSTRIAL RENTS – DECEMBER 2013 
LOGISTICS LOCATIONS € € US$ GROWTH %  

SQ.M/MTH SQ.M/YR SQ.FT/YR 1YR 5YR CAGR 

Athens 4.00 48.0 6.14 0.0 -7.8 
 

PRIME INDUSTRIAL YIELDS – DECEMBER 2013 
LOGISTICS LOCATIONS 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Athens 12.00 13.00 13.50 13.50 7.30 
With respect to the yield data provided, in light of the lack of recent comparable market evidence in many areas of 
Europe and the changing nature of the market and the costs implicit in any transaction, such as financing, these are very 
much a guide only to indicate the approximate trend and direction of prime initial yield levels and should not be used 
as a comparable for any particular property or transaction without regard to the specifics of the property. 

 

RECENT PERFORMANCE 

 
Source: Cushman & Wakefield 
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